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1

2005-2007

1990=100

2005 
34,078.3 34,909.4 35,041.4 

(7,0)(8.5)(9.9)

2006 
39,629.8 40,392.1 39,968.1 

(16.3)(15.7)(15.1)

2007 
42,854.7 43,948.4 43,258.6 

(8.1)(8.8)(8.2)

2008-2009

2007=100

2008 
106.6 106.6 106.8 

(7.8)(7.8)(8.1)

115.8 119.4 112.4 

(17.1)(21.0)(13.4)

120.9 126.0 115.9 

(19.2)(23.3)(15.2)

116.9 120.5 113.8 

(14.9)(18.8)(11.5)

2009 
118.0 118.0 117.4 

(11.2)(11.8)(10.8)

118.4 119.2 118.0 

(11.1)(11.5)(10.8)

118.2 118.9 117.9 

(10.9)(11.5)(10.4)

119.0 120.2 118.2 

(8.5)(8.1)(9.1)

120.5 122.6 118.8 

(8.9)(8.8)(9.0)

127.2 130.0 124.7 

(9.9)(8.8)(11.0)

131.2 134.3 128.3 

(9.8)(8.1)(11.8)

135.3 139.0 131.9 

(10.4)(7.6)(13.8)

136.6 140.9 132.5 

(12.9)(11.5)(14.6)
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2005

2.30102.3125

2006

2.00832.0183

2007

2.00012.0101

2.00062.0106

2.02182.0318

2.02902.0390

2008

2.02002.0300

2.05302.0630

2.12622.1369

2.18972.2004

2009

2.21632.2271

2.24232.2532

2.20212.2128

2.35032.3618

2.35022.3597

2.36702.3785

2.38572.3973

2.44622.4581

2.35192.3633
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2005

2.29952.3180

2006

2.26002.2900

2.17302.2000

2.09252.1190

2.00602.0250

2007

2.00002.0150

2.00002.0105

2.02002.0452

2.03002.0600

2008

2.01182.0555

2.03002.0757

2.07002.1737

2.15002.2450

2009

2.15002.2546

2.15002.3030

2.26002.3412

2.32002.4003

2.34002.4250

2.34672.5025

2.36002.5780

2.45002.5950

2.30432.5700
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2005

2.30502.3140

2006

2.26002.2800

2.18002.1880

2.09002.0970

2.01002.0200

2007

1.94592.0663

2.01002.0120

2.00302.0420

2.03002.0400

2008

2.02002.0470

2.04002.0723

2.12002.1600

2.16002.2200

2009

2. 20002.2580

2.22002.3050

2.25002.3300

2.30002.3750

2.35002.4058

2.35002.4840

2.40002.5205

2.52102.5120

2.31002.5000
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20052006200720082009

14,031.417,871.817,683.817,868.618,279.119,714.620,286.921,039.322,492.522,933.223,716.125,004.1

3,740.45,355.34,570.54,442.14,574.95,639.85,364.95,443.16,317.66,774.66,534.36,569.2

4,447.65,168.85,298.65,858.45,886.65,734.96,089.56,418.76,300.26,862.97,144.47,612.0

5,843.47,347.77,814.67,568.27,817.68,340.08,832.49,177.59,874.79,295.710,037.410,822.9

16,979.723,144.323,851.223,320.225,266.226,197.426,180.428,402.029,984.030,649.930,985.532,996.7

7,689.111,139.611,479.411,991.312,013.712,998.513,777.513,397.214,011.614,961.115,457.716,113.3

10,621.312,784.813,116.213,534.113,824.514,533.615,279.016,050.916,178.316,760.918,026.419,349.6

31.728.930.032.832.229.130.030.528.029.930.126.3

26.730.025.824.925.028.626.425.928.129.527.630.4

41.641.144.242.442.842.343.543.643.940.542.343.3

72.487.187.588.686.989.490.283.586.689.385.883.3
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2005

394.1637.1421.12,012.51,739.21,796.17,000.2

2006

995.0938.5356.22,328.32,023.34,498.311,139.6

2007

1,010.41,033.8329.52,134.92,084.44,886.511,479.4

941.11,086.6288.62,902.51,985.84,786.611,991.3

976.81,222.9222.42,842.52,005.84,743.312,013.7

1,052.01,392.5282.42,743.72,311.85,216.212,998.5

2008

1,189.51,378.9384.33,097.92,505.45,221.413,777.5

1,117.11,445.7352.42,581.72,319.85,580.513,397.2

1,428.01,673.4305.42,575.22,267.05,762.614,011.6

1,367.51,683.2278.02,908.42,429.96,294.014,961.1

2009

1,574.61,697.8299.32,895.92,764.56,038.315,270.4

1,607.41,657.1296.03,095.32,729.65,991.915,377.2

1,678.31,710.2312.22,973.72,722.46,060.915,457.7

1,587.81,773.5337.52,914.62,742.06,274.015,629.3

1,554.01,843.4323.12,708.52,843.16,662.815,935.0

1,501.31,762.8314.62,812.62,836.96,885.216,113.3

1,531.11,663.0329.82,922.32,878.97,067.616,392.7

1,424.51,738.6333.83,116.82,735.67,149.316,498.6
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20052006200720082009

 ---- -- -- ----

3,010.35,559.11,456.92,840.51,090.41,927.31,319.82,003.21,797.91,778.81,856.81,865.7 

% 43.353.465.065.445.153.749.052.646.741.142.153.8

2,143.02,122.3314.4542.9382.0392.1332.0462.2281.9693.2501.8288.1 

% 30.820.414.012.515.810.912.312.17.316.011.48.3

292.3546.6102.9143.388.9162.4128.3167.1248.5332.5309.7154.6 

% 4.25.24.63.33.74.54.84.46.57.77.04.5

145.2133.05.210.252.813.522.437.1139.192.1174.084.2

% 2.11.30.20.22.20.40.81.03.62.13.92.4

1,362.92,054.3360.4807.7801.61,091.8888.21,140.01,380.91,436.21,568.01,077.2 

% 19.619.716.118.633.230.433.029.935.933.135.631.0

6,953.710,415.32,239.94,344.72,415.73,587.02,690.83,809.53,848.24,332.84,410.33,469.9 

% 100.0100100.0100.0100.0100.0100.0100.0100.0100.0100.0100.0 
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20052006200720082009

------------

571.1786.1140.0165.2265.9265.9214.2268.3594.2409.0496.1764.4

%8.27.56.33.811.07.48.07.015.49.411.214.2

830.5848.5201.0288.1301.5523.7292.8584.4502.3524.5234.0249.3

%11.98.19.06.612.514.610.915.313.112.15.34.6

339.5351.369.046.180.469.576.9136.675.2192.4106.6746.8

%4.93.43.11.13.31.92.93.62.04.42.413.9

1,493.61,821.1456.4549.0380.3707.7486.5640.2477.5766.3969.21,026.4

%21.517.520.412.615.719.718.116.812.417.722.019.0

3,719.06,608.31,373.43,296.31,387.62,020.31,620.32,179.92,199.02,440.62,604.52,604.5

%53.563.461.375.957.456.360.257.257.156.359.148.3

6,953.710,415.32,239.94,344.72,415.73,587.02,690.83,809.53,848.24,332.84,410.35,391.4

%100.0100.0100.0100.0100.0100.0100.0100.0100.0100.0100.0100.0



rise in OECD countries in 2010

Overall, Sudan economy is likely

to register mixed performance

in 2009. Economic activity is

expected to slow down from

7 percent in 2008 to 4 percent 

in 2009, reflecting the global

recession.

Weaker oil revenues associated 

with a sluggish economic

growth translated into a major 

shortfall in 2009 fiscal revenues

far exceeding expectations

prevailing at the time of budget 

formulation. In percentage of 

GDP, fiscal revenues decreased from 22 

percent in 2008 to an anticipated 15 percent 

in 2009. This outcome is compounded 

by a weak collection of non-oil receipts.

Overall, the delicate fiscal stance of the 

economy underlines the need to diversify 

the tax base.

The sharp decline in world oil prices,

especially in the first quarter of 2009,

combined with the inelasticity of part of the 

demand in foreign exchange also provoked 

a significant loss in foreign exchange

reserves. The real exchange rate, which

was estimated to be overvalued until late 

2008, has now converged to its equilibrium 

level in recent months.

  Fiscal Revenues

     (in percent of GDP)

(in percent of GDP)

14

16

18

20

22

24

2005 2006 2007 2008 2009

   Sources: National authorities; and IMF staff estimates and projections.

Sudan has undertaken strong corrective

measures in the framework of a Staff-

Monitored Program negotiated with the

International Monetary Fund for the period 

2009-10. The agreed policy package aims at 

leveraging on fiscal and monetary policies

to maintain macroeconomic stability,

safeguard and rebuild foreign exchange

reserves while avoiding an abrupt and costly

external adjustment. Looking ahead, growth

in 2010 is forecasted to further decline

from 2009 level, to 3.5 percent, largely

on account of oil production, which is not 

expected to grow in 2010. However, under 

the best scenario in oil sector developments,

growth could reach 6 percent.



which the world and regional economy

negatively impacted Sudan are the terms 

of trade channel, the financial channel

(decline in foreign direct investment) and 

the decline in remittances.

Sudan witnessed a severe terms of trade

shock during the unfolding global crisis.

The drop in oil prices from US$147 a

barrel to between US$50 and US$60 over 

the past year led to the sharp drop of export 

revenues. The magnitude of the shock 

was aggravated by the lack of diversity 

in Sudan’s exports – oil accounts for 95

percent of exports in 2008, 60 percent of 

government revenues and about 98 percent 

of South Sudan’s revenues.

The economy also suffered 

a second round effect of 

the crisis, as receipts from

abroad sharply contracted 

in 2009. Although this is

not peculiar to Sudan, the

global slowdown induced 

a sharp decline in inward 

foreign direct investments

by 17 percent on average,

compared to the 2007 pre-

crisis level. This reflects

an even worse prospect 

worldwide, as reduced profit 

margin of multinationals

combined with difficult 

financing conditions are expected to drive

foreign direct investment commitments

down by 32 percent in 2009-10.

Remittances, which are typically

countercyclical – migrants tend to send 

more money home when their home

country is experiencing a downturn – have

also become an important transmission

channel of the global crisis in Sudan. The

country witnessed a decrease in remittance

flows by 12 percent on average in 2008-09

compared to 2007. This outcome is not 

expected to improve soon, inasmuch as

many migrant workers have lost their jobs

abroad and unemployment is projected to

  Exports of Goods and Services

  (billions of U.S. dollars)

(billions of U.S. dollars)

4
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2005 2006 2007 2008 2009

Exports, f.o.b

Oil exports

   Sources: National authorities; and IMF staff estimates and projections. 



Buttressed by strong international reserve

and fiscal positions prior to the crisis, most 

countries have responded by pursuing

expansionary fiscal policies, notably in

Saudi Arabia and the United 

Arab Emirates.

Key policy priority will be,

in due course, as guided by 

developments in the global and 

domestic economies, to devise

an exit strategy from the recent 

exceptional measures to support 

the financial sector. Ongoing

initiatives to diversify financing

channels away from banks

need to be pursued. This would 

involve, in particular, developing

alternatives to bank financing,

such as local debt markets for 

large corporates, thus allowing

banks to concentrate more on 

financing small and medium-

size enterprises.

Growth in MENA oil importers, 

whose trade relationships with

Sudan appear to be more distant,

is projected to fall from 5.0

percent in 2008 to 3.6 percent 

in 2009. For 2010, growth will 

remain relatively flat, at 3.8

percent.

Impact of the global slowdown on Sudan

Although Sudan, like most countries from

the region, suffered from the decline of 

external demand, the main channels through

        
 (Real GDP growth; percent)
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Sources: National authorities; and IMF staff estimates and projections.
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MENA1 Outlook: Beyond the Global Crisis

The MENA oil exporters were directly

affected by the global financial crisis through

a sharp drop in oil prices, a contraction in

the global economy, and a sudden drying

up of capital inflows. Although activity

in the oil sector will likely drop by 3.5

percent in 2009, strong countercyclical

macroeconomic policies have helped 

mitigate the impact of the crisis on the non-

1. To facilitate the analysis, the 30 countries of the IMF’s 

Middle East and Central Asia Department are divided in 

three homogeneous groups: (1) oil exporters of the Middle 

East, North Africa, Afghanistan, and Pakistan (MENA); 

(2) MENA oil importers; and (3) Caucasus and Central 

Asia (CCA). In addition to Sudan, the group of MENA 

oil-exporting countries comprise Algeria, Bahrain, Iran,

Iraq, Kuwait, Libya, Oman, Qatar, Saudi Arabia, the Unit-

ed Arab Emirates, and Yemen.

oil sector, which is projected to grow by 3.2

percent. However, total output growth will

not exceed 1.4 percent in 2009.

Looking ahead, higher oil prices, a revival of 

global demand, and continued government 

spending will provide the basis for stronger 

growth in 2010. Oil and non-oil GDP are 

projected to grow at 4.4 percent and 3.9 percent, 

respectively, on average across the region. 

The crisis also revealed some vulnerabilities 

in the banking and corporate sectors, 

requiring countries to undertake exceptional

stabilization measures and highlighting the 

need to strengthen financial sector supervision, 

enhance corporate governance, foster resource

mobilization, and diversify risks.

Overview of the World Economic Outlook Projections
(Percent change, unless otherwise noted)

2007 2008 2009 2010

World output 5.2 3.0 -1.1 3.1

Advanced economies 2.7 0.6 -3.4 1.3

Of which: United States 2.1 0.4 -2.7 1.5

 European Union 3.1 1.0 -4.2 0.5

Emerging and developing economies 8.3 6.0 1.7 5.1

Of which: MENAP 6.0 4.8 2.2 4.0

CCA 12.0 6.6 1.7 5.1

Commonwealth of Independent States 8.6 5.5 -6.7 2.1

 Of which:  Russia 8.1 5.6 -7.5 1.5

World trade volume (goods and services) 7.3 3.0 -11.9 2.5

Commodity prices (U.S. dollars)

Oil
1

10.7 36.4 -36.6 24.3

Nonfuel (average based on world

commodity export weights) 14.1 7.5 -20.3 2.4

Source: IMF, World Economic Outlook (October 2009).

1 Simple average of prices of U.K. Brent, Dubai, and West Texas Intermediate crude oil. The average price

of oil in U.S. dollars a barrel was $97.03 in 2008; the assumed price based on future markets is $61.53 in

2009 and $76.50 in 2010.

 Projections

Year over Year
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Advanced economies 2.7 0.6 -3.4 1.3
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 European Union 3.1 1.0 -4.2 0.5

Emerging and developing economies 8.3 6.0 1.7 5.1

Of which: MENAP 6.0 4.8 2.2 4.0

CCA 12.0 6.6 1.7 5.1

Commonwealth of Independent States 8.6 5.5 -6.7 2.1

 Of which:  Russia 8.1 5.6 -7.5 1.5

World trade volume (goods and services) 7.3 3.0 -11.9 2.5

Commodity prices (U.S. dollars)

Oil
1

10.7 36.4 -36.6 24.3

Nonfuel (average based on world

commodity export weights) 14.1 7.5 -20.3 2.4

Source: IMF, World Economic Outlook (October 2009).

1 Simple average of prices of U.K. Brent, Dubai, and West Texas Intermediate crude oil. The average price

of oil in U.S. dollars a barrel was $97.03 in 2008; the assumed price based on future markets is $61.53 in

2009 and $76.50 in 2010.
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World and Regional 
Economic Outlook1 and 

the Impact on Sudan

by Ahmed Zoromé,

Resident Representative for Sudan

International Monetary Fund

World Economic Outlook:

A Fragile Recovery

After a deep global recession, world 

economic growth in 2010 is expected 

to turn positive, as wide-ranging public 

intervention has supported demand 

and lowered uncertainty and systemic 

risk in financial markets. The recovery 

is expected to be slow, as financial 

systems remain impaired, support from 

public policies will gradually have to be 

withdrawn, and households in economies 

that suffered asset price busts will continue 

to rebuild savings while struggling with 

unemployment. Global activity is forecast 

to contract by about 1 percent in 2009 and, 

in 2010, to expand by about 3 percent, 

which is well below the rate achieved 

before the crisis.

1. The Regional Economic Outlook (REO) is prepared k

biannually by the Middle East and Central Asia De-

partment (MCD) of the International Monetary Fund. 

The October 2009 issue provides a broad overview of 

recent economic developments in 2008 and prospects

and policy issues for the remainder of 2009 and 2010.

Advanced economies are projected to

expand sluggishly through much of 2010,

with unemployment continuing to rise until

later in the year. Annual growth in 2010 is

projected to be about 1¼ percent, following

a contraction of 3½ percent in 2009. In

emerging economies, real GDP growth is

forecast to reach almost 5 percent in 2010,

up from 1¾ percent in 2009. The rebound 

is driven by China, India, and a number of 

other emerging Asian economies.

Key policy priorities remain to restore the

health of the financial sector and to maintain

supportive macroeconomic policies until

the recovery is on a firm footing, even

though policymakers must also begin

preparing for an eventual unwinding of 

extraordinary levels of public intervention.

The challenge is to map a middle course

between unwinding public intervention

too early, which would jeopardize progress

made in securing financial stability and 

recovery, and leaving these measures in

place too long, which carries the risk of 

distorting incentives and damaging public

balance sheets.


